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Gold Prices and urged that it was due to the demonetization of silver which had increased the demand for Gold relatively to the supply. This contention was met, among other arguments, by the reply that the Quantity Theory was not applicable to modern conditions, that if it contained any truth at all it was subject to so many limitations and qualifications as to be useless for all practical purposes, that the influence of Gold on Prices was quite insignificant and might be neglected, and that Prices really depended upon Credit which was explained to have a degree of influence that appeared to me to be positively magical.
It is not my intention to repeat the arguments in support of the Quantity Theory, but as I am endeavouring to explain in what degree, as well as in what way, an increase in the supply of Gold affects Prices, I must devote some space to explaining the limitations involved in the use of the term " other things being equal."
It has been said that the " other things " are so numerous, so powerful, and so subtle in their mode of operation that the Quantity Theory as above stated is of no practical value. "Remarks of this nature might he made regarding many scientific truths which arc of great value, and even of Newton's First Law of Motion,1 that a
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